
AXCESS INTERNATIONAL REPORTS YEAR END 2007 RESULTS 

Dallas – February 26, 2008 – Axcess International Inc., (OTCBB: AXSI) a leading provider of 
wireless business activity monitoring solutions, today reported results for the year ended 
December 31, 2007. 

Highlights for the Year Ended December 31, 2007 

• Fourth Quarter 2007 Revenue of $449,047 up 39% over Fourth Quarter 2006  
• Fourth Quarter 2007 Revenue Increased 59% from Third Quarter 2007 
• Year End 2007 Revenue was a Record $3,412,484, Exceeding 2006 by 127%  
• Year End Revenue Up for Third Consecutive Year  
• Year End Gross Margins Remained Healthy at 56% 
• Loss Per Share of $0.32 for the Year Within Guidance Excluding Non-Recurring 

Dividends for Financing 
• New Revolutionary Micro-wireless Technology, The DotTM Introduced in Fourth Quarter 
• Early Stage RFID/RTLS Market Increasingly Needing Axcess’ Architecture 
• Intellectual Property Portfolio Growing with Two New Patent Awards  

“We achieved record annual revenue and a number of firsts in 2007,” said Allan Griebenow, 
president and CEO of Axcess. Mr. Griebenow further stated, “Early in the year we delivered a 
large, comprehensive personnel security, vehicle access control and integrated sensor solution 
for increased port security.  During the year we implemented our asset management application 
for a number of corporate and government customers, automating the inventory, location and 
protection of IT assets such as laptops holding valuable personal identity or corporate 
intellectual property on them.  Axcess made further progress in implementing solutions in 
advanced workforce management and automatic presence determination, delivering 
measurable productivity improvements, labor cost savings, and increased security and safety 
for our customers. 

Our new technology platform called Dot was introduced into the market in late fourth quarter 
following over three years in development. Dot is the world’s smallest, lowest cost and most 
powerful wireless, battery powered computer. It provides a flexible tagging and wireless labeling 
platform for supporting a wide variety of enterprise applications in the supply chain, asset 
management, fleet management, advanced workforce management and mobile sensing. We 
feel the introduction of Dot is a major step forward for Axcess, setting the stage for 2008 and 
beyond.” 

Corporate and Industry Developments 

Axcess systems wirelessly enable virtually all things in the enterprise. The Company provides 
complete micro-wireless system solutions for real-time business activity monitoring to improve 
productivity, security, safety, and revenue growth. The systems derive a “wireless intelligence” 
from automatic advanced workforce management, workflow management, asset monitoring, 
individual presence determination, and distributed sensing, thereby improving productivity and 
security in industry and government. Axcess’ solutions are exemplified in what industry analyst 
firm Forrester Research calls “The Extended Internet” market, forecasted to grow to $11.6 billion 
by 2012. 
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The Company’s solutions are based on a micro-wireless system implementation that fits 
seamlessly into, yet operates separately underneath the corporate network to operate efficiently 
and non-disruptively. These systems are based on low cost “tags” which transmit signals from a 
few feet to hundreds of feet in order to automatically identify, track, monitor, and protect 
material, assets, vehicles, and people. Micro-wireless tagging in the enterprise encompasses 
the complete life cycle of business operations, from raw materials delivery reconciliation, to fleet 
vehicle management, warehousing inventory counts and sensing, production automation, work-
in-process tagging, and finished goods locating.   

The wireless intelligence comes from wirelessly enabling things in the enterprise in application 
areas including: advanced workforce management where emergency evacuation information is 
automatic; improved workflow management where the bill of materials list is automated; the 
reliable accounting of materials and supplies; asset monitoring where critical assets are 
automatically inventoried and protected; and low cost, pervasive sensing to improve efficiency 
and safety. 

Overall, the awareness of micro-wireless systems globally continues to grow with the continued 
adoption of all types of radio frequency identification (RFID), real time location system (RTLS), 
and wireless sensing technologies across multiple industry segments. Wal-Mart continues to 
mandate that more of its suppliers use tags for identifying cases and pallets. Global awareness 
continues to translate into increased user demand for applications supported by the more robust 
and more flexible solutions provided by Axcess.  Axcess remains focused on the enterprise 
market, and believes it is developing its business into a distinct, exciting, and large niche within 
the total worldwide market basket of wireless solutions. 

In the first half of 2007, the Company completed the successful implementation of a 
comprehensive enhanced port security solution for The Barbados Port Inc.  It included 
personnel and vehicle tagging, distributed sensors and an integrated software system which 
expanded and enhanced the security of the Port while not impacting security labor resources.  
Axcess took total responsibility for its delivery including design, construction oversight, 
installation, training, operations and support.  This was the first order of its size the Company 
has taken total implementation responsibility for and the results were exceptional. 

Throughout 2007 Axcess perfected and implemented automatic asset management solutions 
whereby assets are automatically located, counted, tracked and protected without any manual 
intervention. For IT assets such as laptop computers, the critical information stored on the 
computer including intellectual property and customer privacy information is protected by 
monitoring the assets’ whereabouts in the facility and controlling their authorized movement.  
The system automatically determines if an asset is authorized for removal from a facility and if 
so with whom.  This solution is superior to encryption, data mirroring and software-based asset 
recovery approaches as the asset is in control all of the time and its unauthorized departure is 
prevented.  The average loss in 2006 per company averaged $43,500 due to laptop loss, the 
result of losing 1-4% of the total inventory per year.  Intellectual property losses were far 
greater.  Also costly is the requirement to comply with state notification laws for companies 
which lose customer personal information.  

During the fourth quarter, the Company continued to receive orders from a (yet unannounced) 
strategic customer for the implementation of a one-of-a-kind automatic presence determination 
system for providing tailored personal interactive entertainment.  The Axcess system’s capability 
to automatically identify a person at a particular point, in or around a facility also generated 
enterprise orders for advanced workforce management applications.   
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Advanced workforce management applications have demonstrated hard dollar savings in the oil 
& gas and defense contracting markets and include:  

- automatic time and attendance data capture for more accurate workforce billing equaling 
savings of 10-15%; 

- high throughput, “hands-free” automatic access control improving worker “wrench time” 
by greater than 10%; 

- A reduction in asset loss of 1-4%; 
- An increase in worker safety reducing injuries and saving lives. 

The Company continues to work on its next generation products based on a philosophy of 
offering the smallest, lowest cost and most reliable tags and infrastructure with multiple features 
and flexible operating options.  Dot™ is a system-on-a-chip (SOC) technology platform.  It is the 
world’s smallest, most powerful, lowest cost battery-powered wireless computer. Because of its 
low cost and multiple features, it provides a dynamic view into the status of every “thing” 
operating in the enterprise and how each thing contributes to the goals of the enterprise.  By 
enabling automatic sensing, identification and assessment of business activity in real time, the 
Dot provides wireless intelligence which was previously unavailable for improved productivity, 
security and revenue growth.   

Axcess’ invention combines a processor, memory and wireless communications into one chip 
about the size of a single grain of rice. It is as powerful as the first personal digital assistants 
(PDAs). It runs for years on a watch battery, stores at least three pages of information in 
memory and communicates to the world at high speed, all at a cost of only a few dollars each. 
Dot technology incorporates a battery powered, software definable wireless transceiver which is 
compatible with multiple global regulations, including the Electronic Product Code (EPC) Class I 
and Gen II (passive Radio Frequency Identification [RFID]) standard and is expected to make 
supply chain tagging more reliable while opening new applications in sensing and security.  

Dot combines the necessary elements of today’s monolithic technologies such as RFID, RTLS 
and wireless sensing into a single, low cost chip.  Dot is a one-of-a-kind hybrid, a single wireless 
source, common to multiple industry standards and supporting virtually all industries including 
manufacturing, the enterprise, oil and gas, utilities, education, government and the military. Dot 
is a better solution for access control badges, passive RFID product tags, active RFID asset 
tags, Real Time Location Systems (RTLS) and distributed sensor transmitters. Memory and 
sensor inputs enable the Dot to be tailored to each specific data capture need. Bringing together 
the new functions of Dot and building on the current Axcess micro-wireless infrastructure for 
enterprise management creates an open architecture for multiple sources of data to be acquired 
to deliver previously inaccessible business intelligence. 

In support of Dot and its best-of-breed tagging architecture, during the year the Company 
received two patents which added to the Company’s overall intellectual property portfolio. 
Axcess’ patent protection is very strong and increasing in size, with a total of seven issued to 
date and more patents pending.  We believe our investment in this intellectual property is a key 
to our future success and attainment of substantial market share.  

Bringing together the new functions of the Dot and building on the current Axcess micro-
wireless infrastructure for enterprise management creates an open architecture for multiple 
sources of data to be acquired to deliver previously inaccessible wireless intelligence. Axcess 
sees this as an opportunity to use its time-to-market and technical advantages to serve an ever-
expanding market based on its core technology which has been optimized for the exact needs 
of the enterprise. 
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These innovation and growth efforts continue to be supported by our shareholders and by key 
financial advisor Amphion Innovations plc.  During the year, we continued to fund the 
development and growth of Axcess using a PIPE investment vehicle.  These investments have 
helped the company use investment capital wisely and avoid unnecessary share dilution. 

Twelve Months of 2007 Financial Results  

Revenue for the twelve months of 2007 was $3,412,484, an increase of 127% from the same 
period in 2006. The increase in revenue is a result of the Barbados Contract, a large single 
order, awarded in January 2007.  Add-on sales that are considered by the Company to 
represent a form of recurring revenue were 26% of total sales in 2007 and 20% for 2006.  

Gross margin was 56% or $1,925,106, for 2007 as compared to 44%, or $656,843 in 2006, 
reflecting an improved sales mix and benefits of manufacturing leverage.  The increase in gross 
margin was partly due to the increased scope of the system installation with the Barbados 
Contract awarded in January 2007.  

Research & development (R&D) expenses for the twelve months of 2007 totaled $3,167,735, 
compared to $1,380,875 in 2006.  The increase in R&D is due to the timing of the development 
of the next generation RFID product, and The Enterprise Dot, which was introduced during the 
fourth quarter of 2007, which will continue to be expensed in to next year. 

Selling, marketing, general & administrative (S, M, G & A) expenses for the twelve months of 
2007 totaled $3,383,288, as compared to $2,966,501 in the prior year of 2006.  The majority of 
the increase relates increased selling expenses, with a majority of it relating to the Barbados 
contract, higher salary and related expenses as a result of changing the skill set of our sales 
team and an increase in advertising expenses.  However, we were able to offset part of the 
increase with a decrease in recruiting expense and lower travel expenses.   

Other income (expense) for 2007 totaled ($305,099), as compared to $350,725 for the prior 
year period in 2006.    The majority of balance recorded in 2006 relates to the gain on the sale 
recorded of $600,000 for the video patents.  Excluding this, the increase in expense relates to a 
reduction of the gain on vendor settlements recorded, offset by the lower interest expense 
resulting from lower debt balances and the completion of the amortization of our debt service 
costs.   

Net loss for the twelve months of 2007 was $4,946,682 as compared to $3,358,613 in the prior 
year.  The increase in the net loss is mainly related to the gross margin contribution of the 
Barbados contract offset by an increase in expenses as we develop the Enterprise Dot, our next 
generation RFID product and increased selling expenses.  

Recurring preferred stock dividend requirements for 2007 was $318,357, as compared to 
$325,163 for 2006.  Axcess also recorded a one-time dividend of $2,050,000 for the 2007 
preferred equity issued during the third quarter of 2007, $2,000,000 for preferred stock issued in 
the first quarter 2007, $750,000 for the preferred stock issued in the fourth quarter of 2006, 
$645,020 for preferred stock issued in the second quarter 2006, and $1,489,245 for preferred 
stock issued in the first quarter of 2006.   

Net loss applicable to common stock for 2007 was $9,315,039, or $0.32 per share, compared to 
a loss of $6,568,041, or $0.23 per share, for 2006.  The difference in loss in the current year 
period from the prior year is primarily attributable to the preferred stock dividend requirements 
and an increase in research and development relating to the Enterprise Dot offset by the 
contribution for the Barbados Contract.   
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Conference Call 

In conjunction with the earnings release, Axcess invites you to listen to its conference call today, 
February 26, 2007, at 4:15 p.m. (Eastern).  To participate in the call, domestic callers can dial 
(888) 713-4214 and international callers can dial (617) 213-4866 and enter the reservation code 
“51797888.” Participants should dial into the call about 10 minutes prior to the start time. 

For those unable to attend the live conference call, a replay will be available by dialing (888) 
286-8010 for domestic callers and (617) 801-6888 for international callers and entering the 
replay code “35738440.” The replay will be available for two weeks beginning approximately two 
hours after the end of the call. There is no charge for participants to access the live event or 
replay. 

The conference call and replay dial in information is also available at Axcess’ Website at 
www.axcessinc.com. 

About Axcess International Inc. 

Axcess International Inc. (OTCBB: AXSI) provides wireless real-time business activity 
monitoring system solutions that improve productivity, security, safety and revenue growth. The 
systems derive “wireless intelligence” from applications including automatic advanced workforce 
management, workflow management, asset monitoring and distributed sensing. Its revolutionary 
and patented Dot micro-wireless technology platform combines RFID, RTLS and wireless 
sensing for better decision-making and control throughout the enterprise. Axcess is a portfolio 
company of Amphion Innovations plc (AIM: AMP). Additional information on Axcess is available 
on the Company’s Web site at www.axcessinc.com. 

Media Contact – Axcess 
Carrie Morris 
972-250-5981 
cmorris@Axcessinc.com 

Investor Relations – Darrow Associates 
Jordan Darrow 
631-367-1866 
jdarrow@darrowir.com 
 This release contains forward-looking statements as defined in Section 21E of the Securities Exchange 

Act of 1934, including statements about future business operations, financial performance and market 
conditions.  Such forward-looking statements involve risks and uncertainties inherent in business 

forecasts.  
 

(tables to follow) 
 
Source: Axcess International, Inc.  
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AXCESS INTERNATIONAL INC.  
CONSOLIDATED BALANCE SHEETS  

(Unaudited) 
 

  
(unaudited) 

2007  2006  
ASSETS      
     

Current assets:      
Cash and cash equivalents  $ 59,089   $ 347,361   
Accounts receivable - trade, net of allowance for doubtful accounts of 

$32,363 and $16,868 for 2007 and 2006, respectively.  257,957   252,230   
Inventory, net  193,405   396,305   
Prepaid expenses and other  77,506   92,090   

        

Total current assets  587,957   1,087,986   
        

Property, plant and equipment, net  12,003   18,369   
Deferred debt issuance costs  30,421  168,963  
Other assets  56,438   2,934   
        

Total assets  $ 686,819   $ 1,278,252   
      

LIABILITIES AND STOCKHOLDERS’  DEFICIT      
      

Current liabilities:      
Accounts payable  $ 172,278   $ 101,261   
Accrued liabilities  1,309,979   1,121,350   
Deferred revenue  42,060  25,665  
Notes payable:        

Notes payable (includes $150,000 and $393,787 with a related party 
in 2007 and 2006, respectively)  150,000   3,365,500   

Dividends payable  125,991   138,594   
Total current liabilities  1,800,308   4,752,370   
      

Notes payable to stockholders (includes $393,787 with a related party 
in 2007)  2,858,346  —  

      
Total liabilities  4,658,654  4,752,370   
      

Commitments and contingencies  
Stockholders’  deficit:      

Convertible preferred stock, 10,000,000 shares authorized in 2007 and 
2006.   Without liquidation preferences; $0.01 par value, 6,860,116 
and 7,073,550 shares issued and outstanding in 2007 and 2006, 
respectively  68,601  70,735  

Common stock, $.01 par value, 70,000,000 shares authorized in 2007 
and 2006; 29,304,927 shares issued and outstanding in 2007 and 
28,657,313 shares issued and outstanding in 2006.  293,050   286,573   

Shares of common stock to be issued, 25,000 shares as of December 
31, 2007  250   —   

Additional paid-in capital  162,947,266   158,184,537   
Accumulated deficit  (167,281,002 ) (162,015,963 ) 
      

Total stockholders’ deficit  (3,971,835 ) (3,474,118 ) 
      
Total liabilities and stockholders’ deficit  $ 686,819   $ 1,278,252   
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AXCESS INTERNATIONAL INC. 

CONSOLIDATED STATEMENTS OF OPERATION  
 

 
  

(unaudited) 
2007  2006  

Sales   $ 3,412,484   $ 1,501,296   
Cost of sales   1,478,959   837,789  
Inventory impairment   8,419  6,664  
        

Gross profit   1,925,106   656,843  
Expenses:        

Research and development   3,167,736   1,380,875  
General and administrative   1,773,678   1,795,478   
Selling and marketing   1,609,610   1,171,023   
Depreciation, amortization and impairment   15,665   18,805   

         

Operating expenses   6,566,689   4,366,181   
         

Loss from operations   (4,641,583 ) (3,709,338 ) 
       

Other income (expense):         
Interest expense   (330,898 ) (351,791 ) 
Gain on vendor settlements   25,799  102,516   
Gain on sale of intellectual property   —   600,000   

         

Other income (expense), net   305,099  350,725  
         

Net loss   (4,946,682 ) (3,358,613 ) 
       

Preferred stock dividend requirements         
Recurring   (318,357 ) (325,163 ) 
2005 Preferred equity offering   —   (1,489,245 ) 
2006 Preferred equity offering   —   (645,020 ) 
2006B Preferred equity offering   —   (750,000 ) 
2006C Preferred equity offering   (2,000,000 ) —   
2007 Preferred equity offering   (2,050,000  ) —   

       

Preferred stock dividend requirements   (4,368,357 ) (3,209,428 ) 
       

Net loss applicable to common stock   $ (9,315,039 ) $ (6,568,041 ) 
         

Basic and diluted net loss per share   $ (0.32 ) $ (0.23 ) 
         

Weighted average shares of common stock outstanding   28,851,328  28,329,221  

 


